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AND PROVI NCI AL _SALES TAXES

At the request of the Canadi an Managenent Conmmittee |

attach a copy of a

letter that has recently been issued to all Canadi an Coverholders and
Correspondents by the Attorney in Canada for Lloyd s Non-Marine Underwriters.
It is concerned with the application of the Federal GST, the Quebec Sal es Tax
and the British Columbia Retail Sales Tax to insurance placed at Lloyd s.

This circular is being sent to all Mnaging Agents and Lloyd s Brokers. If
you hawve any queries, please contact Andrew Green on extension 6048.

it

D R Culliford
Manager
Taxati on Depart nent




M.J. OPPENHEIM, CA.

ATTORNEY IN CANADA
FOR LLOYD’'S NON-MARINE UNDERWRITERS

l‘\', I

FONDE DE POUVOIR AU CANADA 1155, RUE UNIERSITY, 1400
POUR LES SOUSCRIPTEURS D'ASSURANCE MONTREAL, QUEBEC
NON MARITIME DU LLOYD'S H38 1s3

TELEPHONE (514) 861-6361
FAX (514) 6614470

Novenber 12, 1992

TO ALL COVERHOLDERS AND CORRESPONDENTS

I N connection with the I'ntroduction of the GST on January 1, 1991,
t he Attorney’s office I ssued specific uidelines to
Coverholders/Correspondents W th respect to the applgi cation of GST
to legal and other professional fees and salvage sales in relation
to Lloyd s activities. Despite these guidelines, our office and
LI oyd’ s have received many enquiries regarding the GST position we
have taken. The purpose of this Grcular is not only to reiterate
our previous position and expand upon it but also to cover the new
Quebec Sales Tax and the British Colunbia Retail Sales Tax.

Goods and Services Tax (GST)

As explained 1In our previous Circulars of January 29, 1991 and
Cctober 16, 1991  (copies att ached) :

a) LI oyd’s Non-Marine Underwiters, as non-residents, are not
liable to charge GST on sales of salvage. Coverholders and
Correspondents shoul d not collect GST where sal vaged property
is sold on behalf of Underwiters. To conply with the Excise
Tax Act, purchasers need to be advised at the tine of sale
that the sale is nade on behalf of LlIoyd s Non-Marine Under-

witers, who are non-residents; and
b) legal and other Frofessional services rendered in connection
w th insurance placed in the Lloyd s Market are eligible for

zero-rating as an export of service. This is because the
services are supplied to Lloyd's Non-Marine Underwiters in
London, who are not resident persons

Fee notes for these services should be addressed to “Non-
Marine Underwiters at Lloyd s of London, One Line Street,
London, England, c/o Coverhol der/ Correspondent”.

Since the fee is zero-rated, it follows that any charges for
di sbursenents should also be zero-rated.
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Quebec Sales Tax (QST) _ _ _
we are advised that the QST legislation applicable to sales of

sal vage by non-residents and supplies of professional services to
non-residents mrrors the GST rules.

Therefore, QST should not be charged on sales of salvage nade by
Cover hol ders/ Correspondents on behalf of Llioyd* s Non-Marine
Underwriters , and Professional services supplied to Lloyd s Non-

Marine Underwiters are eligible for zero-rating. The normal GST
rules detailed in a) and b) above therefore also apply for QST

pur poses.

British Colunbia Retail Sales Tax (RST)
Wth effect fromJune I, 1992, the 6% RST has been extended to

apply to certain legal services rendered after that date.

We have been advised that |legal services provided in B.C to
Lloyd s Non-Marine Underwiters in connection with a court or
adm nistrative proceeding in B.C. wll be subject to the RST at
6% Wiat this neans is that in these circunstances, the service
would not normally be subject to GST but would be liable to the
RST . However, services provided to Lloyd' s outside B.C. wll not

be subject to RST.

We will keep you Iinformed of any developnents affecting the
approach we are taking with respect to GST, QST and RST. In the
nmeantinme, this and previous circulars should be applied.

MO sd
Enc.

C-1592B



E. W. TINMOUTH, C.A.

S“ONDE DE POUVOIR AU CANADA

SOUR |_LES SOUSCRIPTEURS D'ASSURANCE
NON MARITIME DULLOYD S

1155 RUEUNIVERSITY
BUREAU 1400
“ELEPHONE 151 4 8618 6! MONTRE - ayeBec

TELEA 05561225
CABLE NOSNEVETS
Fax 914186 0470

Cctober 16, 1991

TO ALL COVERHOLDERS AND CORRESPONDENTS

GOODS AND SERVI CES TAX (GST)

W have received several enquiries relative to the applicatio,
of GST on legal fees. In order to clarify this situation, we
woul d advi se that | egal fees for services rendered inconnection
with insurance placed with Lloyd s Non-Marine Underwriters,
London, England, are for the account of the insurer. As a
result, the services rendered are zero-rated and therefore not
subj ect to GST.

The Excise Tax Act (Canada) provides that GST does not apply
to fees for services of an advisory, consulting or professional
nature that are rendered to a person that is not a resident of
Canada. Based on the provisions of this legislation, Lloyd s
is a non-resident person. It therefore follows that GST does
not apply to your fees to Lloyd s.

| would al so advise that accounts for services as noted in the
precedi ng paragraph, wthout GST, should be addressed as follows:

Non- Marine Underwriters at Lloyd s
London, Engl and
c/o Cover hol der/ Corr espondent

In those instances where the application of GST is being
questioned, | would suggest that a copy of this circular be
forwarded to the firmsubmtting the account for their confir-

mation that GST does not apply for services rendered to Lloyd's.

. \/‘I’Y\/T?"’C"v .

G 1592A

(version frangaise au verse)



E. W. TINMOUTH, c.A.

ATTORNEY |N CANADA
FOR LLOVYD'S NON-MARINE UNDERWRITERS

1155, RUE UNIVERSITY

SUITE lmEBEC
MONTREAL, QU
TELEPHONE (514)861-8361 H3B 1S3
TELEX 05561225

CABLE NOSNEVETS
FAX (514) B61.0470

January 29, 1991

To  ALL BROKERS

B GODS AND SFRVICES TAX ( GST )

. . ‘ . ., Brokers that has been srepared
I am attaching a circular ‘or Lloydds; London, England on the
py the Taxation Departnent at " Tax (GST) as It pertains to

a|opl i cation of the Goods and Services
LI oyd’s Non-Marine Underwiters.

If you have any questions relative to the foregoing, please

contact either M. Ronald Hamelin or nyself.

2

T/B/ar
Enc 1.
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ourref: TD/GST/121/JM/56818/29

TO ALL coverdorLpErs AND CORRESPONDENTS

LLOYD'S

LLOYD'S OF LONDON

January 29, 1991

Telephone 01-33z3710u. Facsumile 01-626 2389, Telex 987321 LLOYDS G one Lime Street, London EC3M 7HA

GOODS AND SERVI CES TAX (esT)

This note is intended to assist coverholders and correspondents in dealing with
GST in relation to Lloyd's activities. It is not nmeant to clarify the particular
tax position of coverholders or correspondents on which they may wish to seek
their own advice. The follow ng points should be noted:

1. Ceneral |y, insurance iS an “exenpt supply" but in addition Lloyd s Neon-
Marine Underwriters, as non-residents, are not required to register, and
therefore any premiums arenot Ssubject to GST.

2. coverholders and correspondents should not collect GST where sal vaged
property is sold on behalf of Lloyd's Underwiters. To conply with the
Act, however, it will be necessary to indicate to the purchaser of the
sal vaged property that the sale is made on behal f of Lloyd*'s Non- Marine
Underwriters, who are non-residents.

3. It is our understanding that |egal fees for services to Lloyd s Non-Marine
Underwriters in London wil| be treated as an export and therefore zero-
rated, that is no GST will be charged. We are currently seeking

confirmation ofthis point from Revenue Canada but in the meantime
coverholders and correspondents shoul d advise | awyers to render their
accounts wthout charging GST to Lloyd s Non-Marine Underwiters, Lloyd's
of London, 1 Lime Street, London, England, c/o0 ofthe coverholder or
correspondent.

4, In line Wi th general insurance industry practice, Lloyd s Non-Marine
Underwriters intend to settle claims net of GST where the insured is
regi stered for GST.

Where an insured is entitled to recoverthe GST component of a claim
settlenent through the faput tax credit nechanism the settlenment proceeds
should not, in principle, include the GST. In practice the insured wll
be required to settle the full amount of the claim with his supplier,
claim the net amount fromthe Lloyd s Non-Marine Underwiters and recover
the GST from Revenue Canada as an input tax credit.

Wiere the insured is not entitled to an input tax credit (for example, a
non-registrant or an entity only providing exenpt services) the insured
may expect the settlement to include GST.

We will, of course, keep you inforned of any changes or progress Aiarespect of
GST and Lloyd' s Non-Mrine Underwriters.



